
LAW OFFICES

DRINKER BIDDLE & REATH LLP

PHILADELPHIA NATIONAL BANK BUILDING
1345 CHESTNUT STREET

PHILADELPHIA, PA 19107-3496
12151966-2700

TINA M, PIDGEON
202-842-8812

PIDGEOTM@D8R.COM

SUITE 900

901 FIFTEENTH STREET, N.W.

WASHINGTON, D.C. 20005-2333

TELEPHONE: 12021 842 -8800

FAX: 12021 842 -8465

EX PAFiTE OR LATE FILED

SUITE 300
105 COLLEGE ROAD EAST

P.O. BOX 627
PRINCETON, NJ 08542-0627

16091716-6500

SUITE 300
1000 WESTLAKES DRIVE

BERWYN, PA 19312 - 2409
16101993-2200

July 2, 1997

RECEIVED
JUL - 2 1997~OCKtT FILF COpy ORIGlNAL

FEIlBW.. COMIIJNIC'ATIONS COMMISSION
OFFICE OF THe SECRETARYWilliam F. Caton

Acting Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, DC 20554

BY HAND DELIVERY

Re: Written Ex Parte Presentation
CC Docket No. 97-149

Dear Mr. Caton:

Puerto Rico Telephone Company ("PRTC") hereby gives notice
of a written ex parte presentation in the above-referenced
proceeding. The presentation was made in the form of the
attached materials.

PRTC delivered the attached letter and materials to John
Scott, Alicia Dunnigan, and Thaddeus Machcinski of the Accounting
and Audits Division of the Common Carrier Bureau.

Two copies of the materials are included with this
notification pursuant to Section 1.1206(b) (1) of the Commission's
Rules, 47 C.F.R. § 1.1206(b) (1).

Sincerely,

j~ cl (}; ~
Tina M. Pidgeon

Enclosures

cc: John Scott
Alicia Dunnigan
Thaddeus Machcinski



LAW OFFICES

DRINKER BIDDLE & REATH LLP

PHILAOELPHIA NATIONAL BANK BUILDING
1345 CHESTNUT STREET

PHILADELPHIA, PA 19107-3496
12151988-2700

TINA M. PIDGEON
202·842·8812

PIDGEOTM@lDBR.COM

SUITE 900

901 FIFTEENTH STREET, N.w.

WASHINGTON, D.C. 20005-2333

TELEPHONE: 12021 842 -8800

FAX: 12021 842-8465

EX P/\F1TE OR LATE FILED

SUITE 300
105 COLLEGE ROAD EAST

P.O. BOX 627
PRINCETON. NJ 08542-0627

16091716-6500

SUITE 300
1000 WESTLAKES DRIVE

BERWYN, PA 19312 - 2409
16101993·2200

July 2, 1997

BY HAND DELIVERY

Ms. Alicia Dunnigan
Federal Communications Commission
Accounting and Audits Division
2000 L Street, N.W., Room 812
Washington, D.C. 20554

Re: 1997 Annual Access Filings, CC Docket No. 97-149

Dear Ms. Dunnigan:

I have enclosed for your review information regarding the
lead-lag study used for the development of the Cash Working
Capital Allowance for the Puerto Rico Telephone Company ("PRTC").
Several schedules are attached reflecting the calculation of the
lead-lag period.

Please call me at (202) 842-8812 if I may provide any
additional information.

Sincerely,

~/~ -1{( '.)<) .(
0 1 '-"'. 'I--../J-

Tina M. Pidgeon

Enclosure

cc: John Scott
Thaddeus Machcinski
William F. Caton



1994
PUERTO RICO TELEPHONE COWANY

CaJcu.l.ation of ToW. Company
Casb W 0 r1::.in.g Capi taJ Allowance

for Reglilit~d Activities
(SOOO'S OM nTED)

$.;b,:d'Jk 1

P3!C 1 oE 1

Total Total Tr:-t31

Compao] Pi?TC P?CC

Description AClo~ot Amount Aco'.""

1. Opec-arilJ~ S,?~:;e$ (l. Taxc,

:I. TO:3\ El7::C3:;$ &: Tu<:""S 11

b. DC?fCci"ir:-J &. Amon:iutio"G 1./

c. C~b. 0 ~cnti:.& E:xpea~cs

(L\t-Lb)

2, Intercs, E:!?cc:~~ 2)

3. Casb O?c~3:i.cl;: S:IpCOSC Plc;s lwte~e;~

(Lle+L:,

~, Pcrc.::Cl( • .;:= ot :'C:lf Rcrrcscc(CC :,:'

\Ii cigot.:e ~ ~ t Las Oays 'J!

5, C3~b w"r:.:e~ Ca?iC1\ .'\JIC''"'l.!J:.':

ll3xL-;

6, Add C3~b :leo! Wcrbc.g FL:cc:, ":

Tota\ C.ue \'~:'~lng Ca~i:al ;\Us";';;.:..:.:

Total Ca~': W~:t.iDg CJ.~ita! t::t=:$~tc A.l!o~j::':'=

S..,urc.:.<:~:

1) Wor'c.?!?c~ 4

7.1 Scb:d",:: 7

::i/ ::icbd'J:: ~

S573,Q.s SS5a,3~O S1,05,43S

15'J .S,~6 1~$.89\ :23.69 :;

~5Ij.!.,1r W2214,~9 $..~ \,7';3

C;-::' 5 857 138
S ~"'I'::; ,1-; ~ J"'" ." J '" SSl':;'~l~ ..... - -, -I~':'''I.)"'T~

1c; ,'j ".:) l:';."I~) 1',;:1 '?'~

$~q.53:j ~~3~ ~'~'=J F:C:, }1.1

7,875 7.0n 804
$1']7,J.05 BO,47C: ~ L5.935

n,o~ I :;"':,5,i.i S~·/6



Description

1. Oper::ting Expense & Taxes

a, T8:a[ Expenses & Taxes 1f

b. D~)r2:iation & Amortization 1/

c, C3311 Operating Expe,lses
'i ~"" L1b)\,~ ,~- .

193t,.
PUEP,TO RICO TELEPHONE C01,,1,PANY
Calculation of To:al Company
Cash Working Capital Allowance

for Regufated Activities
(SOOO Omitted)

Total
Company

Amount

5573,818

169,586

5504,232

Sch~du':: 'i
Pag:; 1 (;f 1

2,

r­
O.

P=:>--:.-';>:=- or- '-'ea- :::>"'r):;;:.<:;=:>nt""d h·.,_ ..... _ \ ...... :;;;_ I I. , ...... ,_' __ ,- '- u}

\'!:::';'..,,::::j Net La~ D2Ys 3/

C ~_ ... ,. ,,-,,'In·a Caoi':l' "li~\'I'ance:....:::- 11_', l\. \ ...... I 1'__ \ r"IVI

(
I. -)' L "')- ,.J " . ..,.

995

SSCS,227

All' \,,\ /0 r! ...... ;;.: .... =::. ," ~, ..\~ - ~ - .

2/ Scn2:'J'= ~

$3,019



Descrip tiotl

Schedule 2
1984 Page 1 of 1

PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLO'NANCE
Percentage of Ye3r Re:presented

by v'lJeighted Ne:t Lag Days

1.

?

V\.'eig:~ted Net Lag Days 1!

D3Y5 in Year

Pe.-::e,l:3ge of Year Represented
8]' \','::ighted Net Lag D3YS

(L ..,iL.2)

71.8

355

19.7 ~~~

------------------

Sources:



Description

Schadule 3
1994 Page 1 of 1

PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLOWANCE

Weighted Net Lag Days

Total Company'

1.

2.

3.

Waighte:J Average R~'./enue Lag Da'is 1f

\l\'e;gGt~j Net Lag D2Y5
(L.l . L.2)

102.3

30.5

71.8
------------------

Sources:

1/ Schad~:a ~

2/ Sched~!e 7



Schedule 4-
1994 Page 1 of 1

PUERTO RICO TELEPHONE COMPANY
CASH v'.IORKING CAPITAL ALLO\;\/ANCE

vVeighted Average Revenue Lag Days

Description

A. In Arrears

1. Averag5 R5venue Lag Days rOi

Revenue Billed in Arrea~s I!

2. Percentage of RevenlJes Billed
in Arrears 2/

3. Total Bil!~d in Arrears (L ..;'.. ': x LA.2)

Total
Company

113.4

72.0
------------------

B, in Advance

i. AveraJ= R'2venue La: D2'·;S for
~ -' -

Reve,lues Silled i:1 Advar.:= 1/

') Percenta~e o~ Reven'J= S;:SJ
Ll !',dv31ce 2/

3. Total Bi[ieJ il Advance (L.S.! x L.8.2) 3).2

c. VVaigh:ed Average Reven'J2 Lag Da}'s
(L.A.3 + L.8.3)

102.3
------------------

Ii S::~edule 5
?/ \'J~ -' '0-:>0""- tl\\·~ .~_ ,t..,. 1'\1 -I, _I .. _.



Description

1934
PUERTO RICO TELEPHONE COMPANY
CASH WORKfNG CAPITAL ALLOWANCE

Average Re'/enue Lag Days

Billed in
Arrears

SCh9du~3 5
Page 1 of 1

Billed in
Advance

1.

2.

3.

4.

5.

6.

Average Accounts Receivable 1/

Average Net Revenues Billed Per Day 21

Days of Lag or Average Collection Pa~ioj

Days La~ to r,lleasure Usage 3/

Days La~ to Measure B:I~ Date 41

Con:.xlsite Days Lag (L.3+L.4+L.5)

S199,751

2,113

15.2

.... -

.:J. I

113.4
------------------

S199,751

2,113

94.51

-15.2

3.7

83.0
------------------------

.------------.-------------------------------------

2/ 1. :\;~: regulated re··/snues in stu:; yea~

2 N;,rnber of days i.t annual bil',,,:; period

3 kvs::age net reV2:iJ25 billed pe- Cg; (L.1/L.2)

'"II • '"' . d th (3""-1'').oJ, . ::5er/ice 3y5 per man CJ ; '-)

") OSJ:s from midpo:lt of ser\'i~~ ~2:i:J:J (Line " 12)

4/ 6::iing Process Day'S per Cycle (S== Note)

­.... Billing Cy:le Process 02;'5

AnnU2~ \l;,:~:..::-g csys ~= .. """",':<"1:1 (Lj~2 2..: / ~. 2':
Bi :(; C~r'C:::= ca:aiIC;::" :2.'3 :.] \~·Jrk c:=.ys C'Jl";e~s:~;:

I.L ;:: 2::: .' '_i"'2 2.cJ



Note: Assu,-r.pt:ons used fl)i Prime and Catcr,·up billing pa:ameters reflect esti~ates
for O"""I'r-::I' '-illl'ng or'\,...·a··I'"""~ 'In U S pj'O'i- u"II'I"I':::'~ -Ih""-,,, e-·:m~·-- "/"'r'"t-JJ.j'i .... ,i.",.-, ("::::1 ~·...J11,:) ••. 11,,,,,, l l __ ~. 11 ...... :>_ :> .. 1 ,....\,,~~, ...... -.J

developed in a study for the District of Coij,llbia Public Service Cornmissioc'l
performej j/ VVashing:o,"'; G2S Light COT:pail';/.



1994-
PUERTO RICO TELEPHONE COMPANY
CASH V·/ORKING CAPITAL ALLOWANCE

Weighted Average Expense Lag Days

Des:rtption

Schedule 6
Page 1 of 1

A. In Arrears

1. Average Lag Days for Expense
(cash operating expenses pius interest
paid in arrears.) 1/

2. Percentage of Expenses Paid
in Arrears

3. Total Pa:d in Arrears (L.,~.1 x L.A.2)

Total
Company

30.5

100%

30.5

B. ("'. Advance 2/

i. Average Lag 03yS for Ex?e;;~e

Paid in Ajv=.nce

2. Percentage of Expense Paij
in Advance

3. Total Pa:d in Advance (L.B.1 x L.8.2)

N.'}:·,

N"·.f"'",

C. \'/:::iahted Ave,age Exoense Lag 03]'5
"" I

(L.A.3 + L.8.3)
30.5



Schedule 7
1994 Page 1 of 1

PUERTO RICO TELEPHONE CO~,J1PANY

CASH V'lORKING CAPITAL ALLO\NANCE
AI/era'~e Lag Days for Cash

Operating Expenses, Taxes, & Interest

Category

(1 )

1. Salaries &Wages 1/

2. l.i :erest 1/

3. In LIEU of Tax /

4. Federallncome Tax 1/

5. 0:n8:" Operating Expenses 1/

Total
1994 Company
Total Oolla:"

Company Lag Days
Regulated Days (Col.2 x Co!.3)

--- ...._--_ ...

(2) (3) (4)
S178,979 10.19 2/ 1,823,845

QO~ 45.00 ')1 4. - ;--....... ~ -.'/1 • "t I J ( :)

59,561 1"'3.00 / 8,517,223

62,953 15.00 ~ I 944,295<......

--------- ---------------- -------

c. Piant SP~Ci;l'::

c. Pi3nt Nan-Specific (excl.De~lr.)

c. CU5~omer Opc,'abns
C. Corpora:e Ope.·stio:1s
~. Subtotal Other

Operating EX.:lenses

iota! (LL1es 1 t:-;ru 5)

Sources:
1/ VIJ·:<o2.:ler NO.4

I •

?! \.'\I--',· .... ~~~r N'" ~_I {_, ~_ ....)'- ..J, "-'

1 1 \"",.""'!::l'i=-. \, 11.-, ;::::_I ........ ... ':'-' 1 ,,,""'. V

97,645
""" ~ -,..... -
jl,!O:!

39(847
33~482

5505,227

20.09 I;,
20.09
20.09
20.C2

30.t,9

1,932,0:'9
"'.., .... ?-.'"O.):J,_! ')

80J,6 7 3
672,777

===========


